MALAYSIA AIRPORTS HOLDINGS BERHAD (487092-W)

(incorporated in Malaysia)

The Board of Directors is pleased to announce the following:-

UNAUDITED RESULTS OF THE GROUP FOR THE 4th QUARTER OF THE FINANCIAL YEAR ENDED 31ST DECEMBER 2000


                Individual Period

         Cumulative Period


Current Year

     Quarter

Preceding Year

Corresponding

     Quarter

     Current

Financial Year

   Preceding

Financial Year


31/12/2000

RM’000

31/12/1999

RM’000

31/12/2000

RM’000

31/12/1999

RM’000

Turnover
238,121

226,107

900,121

816,916

Investment income
3,335

8,459

22,761

34,556

Other income including interest income
35,991

29,449

97,702

121,647

Operating profit before interest on borrowings, depreciation and amortisation, exceptional items, income tax and minority interests 
11,577

79,493

260,418

310,857

Interest on borrowings
       74

-

       74

-

Depreciation and amortisation
21,567

10,257

58,892

42,688

Exceptional items
-

-

-

-

Operating profit/(loss) after interest on borrowings, depreciation and amortisation and exceptional items but before income tax, minority interests and extraordinary items
(10,064)

69,236

201,452

268,169

Share in the results of associated companies
2,056

1,462

2,357

3,798

Profit/(Loss) before taxation, minority interests and extraordinary items
(8,008)

70,698

203,809

271,967

Taxation
(11,986)

(107)

(80,952)

(371)

Profit/(Loss) after taxation before deducting minority interests
(19,994)

70,591

122,857

271,596

Add Minority interests
2,115

746

3,614

3,023

Extraordinary items
-

-

-

-

Profit/(Loss) after taxation attributable to shareholders
(17,879)

71,337

126,471

274,619

Earnings per share :- 








Basic (based on 1,100,000,000 ordinary shares)
(1.63) sen

6.49 sen

     11.50 sen

24.97 sen

Fully diluted (based on 1,100,000,000 ordinary shares in 2000 and 999,342,466 ordinary shares in 1999) 
(1.63) sen

7.14 sen

     11.50 sen



27.48 sen

UNAUDITED CONSOLIDATED BALANCE SHEET AS AT 31st DECEMBER, 2000


(Unaudited)

(Audited)


31 December 2000

RM’000



31 December 1999

RM’000



Fixed Assets
1,556,975

1,334,906

Investment in Associated Companies
24,805

23,032

Long Term Investments
170,140

322,687

Intangible Assets
-

241

Concession Rights
401,670

175,000


2,153,590

1,855,866

Current Assets:




Stocks 
24,128

21,502

Trade Debtors
284,791

243,507

Short Term Investments
81,037

362,775

Cash and Bank Balances
51,805

76,466

89,167

Other Debtors 
164,425




606,186

793,417

Current Liabilities:




Trade Creditors
50,269

45,569

Other Creditors
265,386

224,893

Provision for Taxation
87,865

91,944

Proposed Dividends 
-

110,000


403,520

472,406






Net Current Assets 
202,666

321,011


2,356,256

2,176,877






Share Capital
1,100,000

1,100,000

Reserves:




Share Premium
822,744

825,576

Retained Profit
291,091

164,619

Shareholders’ Funds
2,213,835

2,090,195






Long Term Loan
55,000

-

Minority Interests
33,548

37,060

Deferred Taxation
38

38

Provision for Retirement Benefits
19,483

15,232

Provision for Pension
34,352

34,352


2,356,256

2,176,877






Net tangible assets per share
RM 2.01

RM 1.90

NOTES

1)
ACCOUNTING POLICIES

The accounting policies and methods of computation were used in the preparation of the quarterly financial statements, the financial results for the financial year ended 31 December 2000 and the Group Annual Report for the year ended 31 December, 1999.

2)
EXCEPTIONAL ITEMS

There were no exceptional items for the Group during the financial year under review. 

3)
EXTRAORDINARY ITEMS

There were no extraordinary items for the Group during the financial year under review.

4)
TAXATION


Taxation charged for the financial year under review comprises the following:-


      Current

Financial Year

31/12/2000

       RM’000


    Preceding

Financial Year

31/12/1999

RM’000

Current taxation


80,369
447

Overprovision in previous year


-
(76)

Share of taxation of associated companies


583
-


80,952
371

The disproportionate taxation charge for the Group is due principally to losses in certain companies for which no group relief is available. In addition, the Group does not qualify to claim Industrial Building Allowance, in respect of its buildings and infrastructure including the airport terminal buildings and the Formula 1 circuit. During the financial year under review, the Group submitted an application to the Ministry of Finance to seek the approval for Industrial Building Allowance to be claimed by the Group in respect of its buildings and infrastructure. The decision of the Ministry of Finance is still pending.
5)
PRE-ACQUISITION PROFITS

There were no pre-acquisition profits included in the operating profit for the financial year under review.

6)
PROFIT ON SALE OF INVESTMENTS AND/OR PROPERTIES

Profits from the disposal of investments in the financial year under review, including from disposals in quoted securities as disclosed under Note 7 below, amounted to RM5.69million. There were no sales of properties for the financial year under review.

7)
INVESTMENTS IN QUOTED SECURITIES

a) A summary of dealings by the Group in quoted securities for the fourth quarter and financial year under review are as follows:-


Current Year Quarter

31/12/2000

RM’000
Current

Financial Year

31/12/2000

RM’000

Total Purchases
Nil
20,716

Total Disposals 
Nil
16,889

Total Profit on Disposals
Nil
1,965

b)
A summary of investments in quoted securities as at 31 December 2000 are as follows:-


2000

RM’000



At  cost


14,706

At  carrying value


8,495

At  market value


8,495

8)
CHANGES IN THE COMPOSITION OF THE GROUP

There were no changes to the composition of the Group during the financial year under review save for the acquisition/formation of the following subsidiaries and long term investment:

(a) Airport Ventures Sdn Bhd (formerly known as Evolusi Mantap Sdn Bhd)

On 23 May 2000, Malaysia Airports Holdings Berhad (“ MAHB”) acquired 100% equity interest in Airport Ventures Sdn Bhd comprising of 2 ordinary shares of RM1.00 each.

(b) TAMS.COM Sdn Bhd (“TAMS.COM”)

On 27 June 2000, Airport Ventures Sdn Bhd (formerly known as Evolusi Mantap Sdn Bhd), a wholly-owned subsidiary of MAHB acquired 100% equity interest in TAMS.COM comprising of 2 ordinary shares of RM1.00 each.

(c) Asia Pacific Auction Centre Sdn Bhd (“APAC”)

On 28 July 2000, MAHB subscribed for 103,000 new ordinary shares of RM1.00 each in APAC thereby owning 51% interest in the ordinary share capital in APAC. Subsequently, on the 22 December 2000, MAHB acquired 5,353,000 new ordinary shares of RM1.00 each in APAC allotted by way of rights issue. MAHB had also acquired 5,100,000 new ordinary shares of RM1.00 each in APAC which was renounced by Dalmuir (Malaysia) Sdn Bhd to take up the rights. With the said acquisitions, MAHB owns 99% interest in the ordinary share capital  in APAC.

(d) Alam Teknokrat Sdn Bhd (“Alam Teknokrat”)

On 9 October 2000, Airport Ventures Sdn Bhd subscribed for 1,156,000 new ordinary shares of RM1.00 per share representing 15% equity interest in Alam Teknokrat and 1,000 new 3-Year Redeemable Preference Shares in Alam Teknokrat for a total cash consideration of RM15.0million.

(e) NECC Sdn Bhd (“NECC”)

On 16 November 2000, MAHB acquired 100% equity interest in NECC comprising of 2 ordinary shares of RM1.00 each. 

9)
STATUS OF CORPORATE PROPOSALS

Offer For Sale Of Ordinary Shares To Non-Malaysian Institutional Investors

The Securities Commission had on 20 November 2000, approved the Company’s application for an extension of time to comply with the 25% public shareholding spread requirement by 31 March 2001.

The 25% public shareholding spread requirement was part of the Company’s floatation scheme on the Main Board of the Kuala Lumpur Stock Exchange.

10)
SEASONALITY OR CYCLICALITY OF OPERATIONS

The core airport services and retail businesses of the Group were not materially affected by any seasonality or cyclicality during the financial year under review. However, the event management business of the Group was affected by the calendar of the organisation of major motorsport events at Sepang F1 Circuit.

11)
ISSUANCE OF DEBTS AND EQUITY SECURITIES

There were no issuance of debts or equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares during the financial year under review.


12)
GROUP BORROWINGS

The details of Group borrowings as at 31 December 2000 are as follows:


Short Term Borrowings 

Unsecured

RM’000

Domestic bank
55,000

13)
CONTINGENT LIABILITIES

The Group has no contingent liabilities as at 26 February 2001.

14)
FINANCIAL INSTRUMENTS WITH OFF BALANCE SHEET RISK

The Group does not have any financial instruments with off balance sheet risk as at 26 February 2001

15)
MATERIAL LITIGATION

There were no material litigation as at 26 February 2001.

16)
SEGMENT INFORMATION


Turnover
Profit/(Loss) Before Tax
Total Assets


Financial Year

31/12/2000

RM’000


Financial Year

31/12/2000

RM’000


Financial Year

31/12/2000

RM’000



Airport Services


591,752
196,823
2,224,518

Retail


146,371
6,471
49,744

Hotel 


36,088
(2,347)
190,007

Event management


109,291
(22,907)
79,683

Others


16,618
23,412
215,824

Group’s share of associated companies


-
2,357
-


900,120
203,809
2,759,776


No segmental information is provided on a geographical basis as the results of the overseas associated company is considered insignificant to the Group.

17)
COMPARISON WITH PRECEDING QUARTER’S RESULTS

The financial performance of the Group during the financial quarter under review were significantly lower compared to the preceding quarter mainly due to the losses incurred by the Group for the organisation of the Formula 1 event in October 2000 as well as losses incurred at new start up companies such as APAC.

18) REVIEW OF PERFORMANCE

The core airport services segment which is largely dependent upon passenger, aircraft and cargo throughput at the airports managed by the Group were the highest contributor to turnover for the Group during the financial year under review. However, the profits of this segment were affected by higher operational costs as well as higher provision for doubtful debts. 

The retail business of the Group at the airports showed higher turnover in line with growth in passenger movements but overall, profits were affected by higher costs. The event management division showed higher income from organisation of motorsport events but incurred higher losses due to the increasing cost of organising such events. The Formula 1 motor racing event, which is organised by the Group at Sepang F1 Circuit provides significant benefit to the economy as well as raising the profile of Malaysia internationally. However, due to the increasing cost of organising the event, the Group intends to seek the support of the Government of Malaysia in order for the Group to continue organising world-class motorsports events at Sepang F1 Circuit. At the time the Group entered into an agreement to host the event, the exchange rate was US$1.00 : RM2.50.

In general, profits were lower than the previous corresponding financial year due to increases in operating costs for the Group as well as start up costs incurred for new business ventures during the year such as APAC where the business was still within the gestation period and the volume of business has not reached the expected optimum level.

19)
CURRENT YEAR PROSPECTS

The financial performance of the airports services segment is expected to be the main contributor to the Group for the current financial year. As such, the performance of the Group would be significantly dependent upon the passenger, aircraft and cargo movements at the airports operated by the Group. The propensity for air travel at the airports are also dependent upon the economic conditions for Malaysia and the region.

The financial performance of the Group for the current financial year may be impacted by higher operating costs, depreciation charges and interest expense. Barring any unforseen circumstances, the Group expects to register a reasonable level of turnover and profits for the current financial year.

20)
VARIANCE IN FORECAST PROFITS


Actual

2000

RM’000

Projection

2000

RM’000
%

+/-

Turnover
900,120

1,028,738
-13

Profit before taxation, minority interests and extraordinary items
203,809

293,286
-30

Taxation
(80,952)

(82,120)
+1

Profit after taxation before deducting minority interests
122,857

211,166
-42

Minority interests
3,614

(1,193)
+>100

Extraordinary items
-

-
-

Profit after taxation attributable to shareholders
126,471

209,973
-40







The variance in the actual results achieved in comparison to the forecast of  -40% was mainly due to:

(a) Lower than expected revenue in the Formula 1 event due to an overall lack of interest particularly after the winner became apparent before the Malaysian leg of the championship together with an increase in cost to organise such an event;

(b) Lower than expected revenue from non-aeronautical activities because of  certain changes in the previously agreed contracts resulting in the need to make additional provisions in the accounts; and

(c) The Group embarked into a new sector mainly in the business as auctioneers via APAC which commenced operations in the last quarter of the financial year. This was not included in the forecast.  As the operations were in its start-up stage it also affected the overall results of the Group.

21)
DIVIDENDS

An announcement for dividend in respect of the financial year ended 31 December 2000 will be made at a later date (1999: Tax exempt dividend of 10 sen).

22)
COMPARATIVE FIGURES

The presentation of the financial statements for the current year has been changed to adopt the format as prescribed by Malaysian Accounting Standard Board Standard 1: Presentation of Financial Statements.  Comparative figures have been reclassified to conform with this presentation, where necessary.

BY ORDER OF THE BOARD

Muhammad bin Arshad (LS 006975)

Moriami Binti Mohd (MAICSA 7031470)
Company Secretaries

Subang

26 February 2001
